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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	Current  

Year  

Quarter

30.06.2012
	Preceding Year Corresponding Quarter

30.06.2011
	Current  

Year  

To-date

30.06.2012
	Preceding Year Corresponding Period

30.06.2011

	
	
	
	
	
	

	
	Continuing operations
	RM’000
	RM’000
	RM’000
	RM’000



	
	
	
	
	
	

	
	Revenue 
	41,961
	48,592
	82,296
	94,847

	
	
	
	
	
	

	
	Operating expenses 
	(40,608)
	(44,987)
	(79,877)
	(87,200)

	
	Other income
	368
	479
	1,136
	1,037

	
	Profit from operations
	1,721
	4,084
	3,555
	8,684

	
	Share of profit after tax of jointly controlled entity
	264
	755
	295
	1,275

	
	Finance costs
	(120)
	(89)
	(210)
	(119)

	
	Profit before taxation
	1,865
	4,750
	3,640
	9,840

	
	Taxation
	(521)
	(1,040)
	(1,202)
	(1,846)

	
	Net profit for the period
	1,344
	3,710
	2,438
	7,994

	
	Other Comprehensive Income :
	
	
	
	

	
	Exchange differences on translation of foreign operations
	3,709
	1,895
	688
	1,407

	
	Other Comprehensive Income net of tax
	3,709
	1,895
	688
	1,407

	
	Total Comprehensive Income for the period 
	5,053
	5,605
	3,126
	9,401

	
	Profit attributable to :
	
	
	
	

	
	 Owners of the Parent
	1,341
	3,710
	2,435
	7,994

	
	 Non-controlling interests
	3
	-
	3
2
	-

	
	
	1,344
	3,710
	2,438
	7,994

	
	Total comprehensive income attributable to :
	
	
	
	

	
	 Owners of the Parent
	5,038
	5,605
	3,111
	9,401

	
	 Non-controlling interests
	15
	-
	15
	-

	
	
	5,053
	5,605
	3,126
	9,401

	
	Earnings per share (in sen)

pappprparentEarnings per share (sen)
	
	
	
	

	
	(a) Basic earnings/(loss) 


	1.54
	4.26
	2.79
	9.17

	
	(b) Diluted earnings/(loss)

 per share (sen)
	1.54
	4.26
	2.79
	9.17

	The Condensed Consolidated Statement of Comprehensive  Income should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	
	
	As at 

30.06.2012
	
	As at

31.12.2011
	
	As at

01.01.2011

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	64,880
	
	62,048
	
	53,713

	
	Prepaid land lease payments
	7,245
	
	7,357
	
	3,806

	
	Goodwill on consolidation
	3,230
	
	3,230
	
	3,230

	
	Available for sales investments 
	1,999
	
	1,999
	
	212

	
	Investments in jointly controlled entity
	8,158
	
	7,907
	
	6,548

	
	Deferred tax assets
	3,011
	
	2,881
	
	2,503

	
	Total non-current assets
	88,523
	
	85,422
	
	70,012

	
	
	
	
	
	
	

	
	Inventories
	119,648
	
	118,174
	
	91,480

	
	Trade and other receivables
	56,430
	
	57,513
	
	61,961

	
	Cash and cash equivalents
	21,522
	
	27,747
	
	35,023

	
	Total current assets
	197,600
	
	203,434
	
	188,464

	
	
	
	
	
	
	

	
	TOTAL ASSETS
	286,123
	
	288,856
	
	258,476

	
	
	
	
	
	
	

	
	EQUITY
	
	
	
	
	

	
	Share capital
	87,171
	
	87,171
	
	87,171

	
	Reserves
	9,531
	
	8,853
	
	1,737

	
	Retained profits 
	141,979
	
	139,544
	
	124,965

	
	Equity attributable to owners of the parent
	238,681
	
	235,568
	
	213,873

	
	Non-controlling interests
	495
	
	-
	
	-

	
	Total equity
	239,176
	
	235,568
	
	213,873

	
	
	
	
	
	
	

	
	LIABILITIES 
	
	
	
	
	

	
	Borrowings
	4,020
	
	4,044
	
	1,992

	
	Obligation under finance lease
	-
	
	-
	
	53

	
	Deferred tax liabilities
	36
	
	35
	
	34

	
	Employee benefits
	5,543
	
	5,348
	
	4,957

	
	Total non-current liabilities
	9,599
	
	9,427
	
	7,036

	
	
	
	
	
	
	

	
	Trade and other payables
	29,038
	
	35,199
	
	33,729

	
	Borrowings 
	7,658
	
	7,240
	
	2,146

	
	Obligation under finance lease
	28
	
	53
	
	98

	
	Taxation
	624
	
	1,369
	
	1,594

	
	Total current liabilities
	37,348
	
	43,861
	
	37,567

	
	
	
	
	
	
	

	
	TOTAL LIABILITIES 
	46,947
	
	53,288
	
	44,603

	
	
	
	
	
	
	

	
	TOTAL EQUITY AND LIABILITIES
	286,123
	
	288,856
	
	258,476

	
	
	
	
	
	
	

	
	Net assets per share attributable to owners of  the parent (RM)
	2.74
	
	2.70
	
	2.45

	
	
	
	
	
	
	

	
	The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

              For quarter ended 30 June 2012
          ◄-----------------------------------Attributable to Owners of the Company----------------------------►

                                       

       ◄---------------- Non-distributable -------------- ►◄-Distributable-►

	
	Share Capital
RM’000


	Share Premium

RM’000


	General reserve

 RM’000


	Exchange Translation Reserve

    RM’000
	Retained Profits

RM’000
	Total

RM’000
	Non-Controlling Interests
RM’000
	Total

Equity
RM’000

	At 1 January 2012
	87,171
	2
	341
	8,510
	139,544
	235,568
	-
	235,568

	
	
	
	
	
	
	
	
	

	Total comprehensive income for the period
	-
	-
	-
	676
	2,435
	3,111
	15
	3,126

	
	
	
	
	
	
	
	
	

	General reserve
	-
	-
	2
	-
	-
	2
	1
	3

	Subscription of shares by non-controlling interests
	-
	-
	-
	-
	-
	-
	479
	479

	
	
	
	
	
	
	
	
	

	At 30 June 2012
	87,171
	2
	343
	9,186
	141,979
	238,681
	495
	239,176

	
	
	
	
	
	
	
	
	

	  
	
	
	
	
	
	
	
	

	At 1 January 2011
	87,171
	   2
	341
	1,394
	124,965
	213,873
	-
	213,873

	Total comprehensive income for the period
	
	
	
	1,407
	7,994
	9,401
	-
	9,401

	At 30 June 2011
	87,171
	2
	341
	2,801
	132,959
	223,274
	-
	223,274

	The Condensed Consolidated Statement of Changes In Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
	 
	 6 months ended

30 June 2012
	
	6 months ended

30 June 2011

	 
	RM'000
	
	RM’000

	
	
	
	

	Cash flows for operating activities
	
	
	

	Profit before tax
	3,640
	
	9,856

	Adjustments for:
	
	
	

	Depreciation and amortisation
	2,296
	
	2,044

	Employees benefits charged
	195
	
	207

	Other non-cash items
	448
	
	524

	Interest expense
	210
	
	120

	Interest income
	(156)
	
	(144)

	Share of profit from jointly controlled entity
	(295)
	
	(1,276)

	
	
	
	

	
	
	
	

	Operating profit before working capital changes
	6,338
	
	11,331

	Changes in working capital:
	
	
	

	Inventories
	(1,065)
	
	(15,513)

	Receivables
	1,221
	
	(3,746)

	Payables
	(6,645)
	
	(537)

	Cash generated used in operations
	(151)
	
	(8,465)

	Tax paid
	(2,071)
	
	(2,113)

	Net cash used in operating activities
	(2,222)
	
	(10,578)
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

(Incorporated in Malaysia)

	 
	 6 months ended

30 June 2012
	
	6 months ended

30 June 2011

	 
	RM'000
	
	RM’000

	
	
	
	

	Cash flows for investing activities
	
	
	

	Acquisition of property, plant and equipment
	(5,210)
	
	(7,177)

	Proceeds from disposal of others investments
	-
	
	212

	Proceeds from disposal of property, plant and equipment
	129
	
	2

	Interest received
	169
	
	169

	Net cash used in investing activities
	(4,912)
	
	(6,794)

	
	
	
	

	
	
	
	

	Cash flows from financing activities
	
	
	

	Proceeds from subscription of shares by non-controlling interests
	479
	
	-

	Repayment of term loans/ short-term borrowings
	(6,434)
	
	(1,883)

	Payment of finance lease liabilities
	
	
	(67)

	Drawdown of term loans/ short-term borrowings
	6,774
	
	7,696

	Interest paid
	(210)
	
	(119)

	Net cash generated from financing activities
	609
	
	5,627

	
	
	
	

	Net decrease in cash and cash equivalents
	(6,525)
	
	(11,745)

	
	
	
	

	Cash and cash equivalents at beginning of year (1 January)
	27,747
	
	35,023

	Effect of foreign exchange rates changes
	300
	
	24

	
	
	
	

	Cash and cash equivalents at end of the period (30 June)
	21,522
	
	23,302

	
	
	
	

	
	
	
	

	Represented by:
	
	
	

	  Cash and bank balances
	13,002
	
	15,631

	Short term deposits with licensed banks
	8,520
	
	7,671

	  Total
	21,522
	
	23,302

	The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012
Part A : Explanatory Notes pursuant to the Financial Reporting Standard 134

A1.  Basis of preparation

The consolidated interim financial report has been prepared in accordance with MFRS134: Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad and the Malaysia Companies Act, 1965 and in accordance with International Financial Reporting Standards (“IFRS”) for the period beginning 1 January 2012. This condensed Report is the Group’s first MFRS compliant Condensed Report and hence MFRS1: First-Time Adoption of Malaysian Financial Reporting Standards (“MFRS 1”) has been applied. 
The interim financial report is unaudited and should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2011 and the explanatory notes attached to the interim financial statements.   
In the previous year the financial statements of the Group were prepared in accordance with Financial Reporting Standards (“FRS”). The transition from FRS framework to MFRS framework does not have any significant impact on the interim financial statements.  

A1.1 Significant Accounting Policies 
The audited financial statements of the Group for the year ended 31 December 2011 were prepared in accordance with FRS. As the requirement under FRS and MFRS are similar, the significant accounting policies adopted in preparing this Condensed Interim Report is consistent with those of the audited financial statements for the year ended 31 December 2011.
A2.  Seasonal or cyclical factors

The level of activities of the Group is materially dependent on the general economy of Malaysia and countries where the Group operate and in particular the construction and timber sectors, which in turn are influenced by the climatic and general economic cycle. 

A3.  Unusual items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in the current quarter under review. 

A4.  Material changes in estimates


There were no changes in estimates that have had material effect in the current quarter results. 

A5.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012

A6. Dividends paid

  There was no dividend paid for the current quarter.
A7.   Segmental reporting

 The Company’s primary segment format for reporting segment information is business segments. 

	RM’000
	Trading and Marketing 
	Manufacturing  
	Inter-segment Elimination
	Consolidated

	6 months ended 30 June
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011

	Revenue from external customer
	68,819
	85,060
	13,477
	9,787
	-
	-
	82,296
	94,847

	Inter-segment revenue
	105
	51
	6,157
	3,574
	(6,262)
	(3,625)
	-
	-

	Total
	68,924
	85,111
	19,634
	13,361
	(6,262)
	(3,625)
	82,296
	94,847

	Segment result
	4,305
	8,504
	(770)
	117
	20
	63
	3,555
	8,684

	Finance costs
	(189)
	(118)
	(21)
	(1)
	-
	-
	(210)
	(119)

	Profit before tax
	4,116
	8,386
	(791)
	116
	20
	63
	3,345
	8,565

	Share of profit after tax of equity accounted associate and jointly-controlled entity
	-
	-
	-
	-
	-
	-
	295
	1,275

	Taxation
	(1,112)
	(1,778)
	(90)
	(68)
	-
	-
	(1,202)
	(1,846)

	Net profit for the period
	3,004
	6,608
	(881)
	48
	20
	63
	2,438
	7,994

	Segment Assets
	177,533
	187,665
	108,590
	86,487
	-
	-
	286,123
	274,152


A8. 
Subsequent event 

The Board is not aware of any events subsequent to the end of the current quarter under review that have not been reflected in the financial statements.


A9. Changes in the composition of the Group 


The newly incorporated subsidiary namely ShengYou Precision Engineering Manufacturing (Quanzhou) Co. Ltd., started operation in the current quarter under review.
Other than the above, there were no other changes to the corporate structure of the Group.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012

A10. Capital & Investment Commitments not provided for in the interim financial report
	
	
	At 30 June 2012

	
	
	(’000)

	Investment Commitments
	
	

	Authorised and contracted for 
	USD
	1,600

	
	
	


A12. Related Party Transactions

All related party transactions within the Group have been entered into in the normal course of business and were carried out on normal commercial terms. There were no significant related party transactions entered in this quarter.
Part B: Explanatory Notes pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Bhd

B1. Review of performance

For the trading segment, the current quarter revenue of RM34.71 million is a decrease of 20.04% over the preceding corresponding quarter of RM43.40 million. The profit before tax (PBT) for the same period decreased by 49.76% from the last corresponding period of  RM 4.10 million to RM 2.06 million. 
The profit margin and revenue are declining due to deteriorating demand on our parts resulting from the slowing down in the global economy.

The Group’s manufacturing segment recorded higher revenue for the current quarter of RM11.46 million which is an increase of 61.69% over the preceding corresponding quarter of RM7.09 million. However the segment suffered loss before tax for the current quarter of RM 0.41 million as compared to preceding corresponding quarter’s loss before tax of RM 0.15million. Though the revenue increased, the profit margin was lower due to increase in production cost.

B2. Comparison of results with preceding quarter
The Group’s revenue for the quarter of RM41.96 million is an increase of 4.03% over the preceding quarter of RM40.34 million. The PBT for the quarter of RM1.86 million is 5.01% higher than the preceding quarter PBT of RM1.77 million. The global economy slowdown starts to have impact on the Group performance since the first quarter of the 2012 and the effects continue into the current quarter although both revenue and net profit of the current quarter are slightly higher than the preceding quarter. 
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012

B3.  Prospects 
The slowdown in the global economy, unresolved Euro sovereign debt crisis and lower GDP growth in major economies including China have resulted in lower demand on our parts resulting in shrinking market size. The already compact market is becoming even more competitive than before and this has eroded into our revenue as well as profit margin. The Group has taken firmer measures to boost sales, reducing stock holding and controlling expenses in order to maintain sustainable cash flow as the company does not anticipate higher growth in the ensuing financial period.
B4. Variance from Profit Forecast or Profit Guarantee

There was no profit forecast or profit guarantee issued for the financial period ended 31 December 2011. 

B5.  Profit for the period
	
	
	Current quarter / financial year to-date ended 30 June 2012

	
	
	
	

	
	RM’000
	RM’000

	Interest income
	84
	156

	Interest expense
	120
	210

	Depreciation and amortisation
	1,162
	2,296

	Provision for and write off of receivables
	210
	285

	Provision for and write off of inventories
	116
	290

	Realised gain on foreign exchange 
	9
	483

	Unrealised (gain)/loss on foreign exchange 
	(172)
	298

	
	
	


Save as disclosed above, the other items as required under Appendix 9B, Part A(16) of the Bursa Listing Requirements are not applicable.

B6.  Taxation

	
	
	Current quarter / financial year to-date ended 30 June

	
	
	2012
	2012

	
	
	RM’000
	RM’000

	Taxation
	- Current 
	656
	1,359

	
	- Prior Period
	(27)
	(27)

	Deferred tax

	- Current
	(108)
	(130)

	
	- Prior Period
	-
	-

	
	
	521
	1,202


The effective tax rates of the Group for the current quarter are higher than the statutory tax rate due to mainly non-deductable expenses for certain subsidiaries.
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012

B7.
Status of corporate proposals

On 2 July 2012, the company had withdrawn the application which was submitted to Bursa Securities Malaysia on 1 June 2012 for an extension of time for the private placement exercise which is one of the alternatives to address the public shareholding spread issue. As such, the private placement exercise is deemed to have lapsed on 15 June 2012. Nevertheless, the company will continue to explore other alternatives.
B8.  Group borrowings and debt securities
The Group’s borrowings also includes obligation under finance lease as follows:-

	
	Currency
	At 30 June 2012

	
	
	RM’000

	Curernt -  secured
	Singapore Dollar
	1,280

	              - unsecured
	Renminbi
	1,421

	             -  unsecured
	Ringgit Malaysia
	4,986

	
	
	7,687

	
	
	

	Non Current - unsecured
	Ringgit Malaysia
	4,020


B9.  Realised and Unrealised Profits Disclosure

	
	As at 

30 June 2012
	As at

 31 Dec 2011

	
	RM’000
	RM’000

	Total retained profits of Triumphal Associates Bhd
	
	

	and its subsidiaries:
	
	

	- Realised
	137,110
	135,534

	- Unrealised 
	3,297
	3,177

	
	140,407
	138,711

	
	
	

	Total share of retained profits from jointly controlled entities
	
	

	- Realised
	3,353
	3,082

	- Unrealised
	27
	3

	
	3,380
	3,085

	
	
	

	Less : Consolidation adjustments
	1,808
	2,253

	
	
	

	Total Group retained profits as per consolidated accounts
	141,979
	139,543


B10.  Material litigation

There was no material litigation since the date of the last annual statement of financial position.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 30 June 2012

B11. Dividend proposed

No interim dividend has been declared for the 2nd quarter ended 30 June 2012 (period ended 30 June 2011: Nil).

The first and final single tier dividend declared of 1 sen per ordinary share of RM 1.00 each for financial year ended 31 December 2011 was approved in the last AGM held on 19 June 2012 and was paid out to the entitled shareholders on 25 July 2012.
B12. Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period attributable to owners of the parent by the weighted average number of ordinary shares in issue during the period.

	
	Current 

Quarter 

30.06.12
	Current 

Year to Date 30.06.12

	
	
	

	Net profit attributable to ordinary equity holders of the parent (RM‘000)
	1,341
	2,435

	
	
	

	Issued ordinary shares at beginning of the period(‘000)
	87,171
	87,171

	Effect of shares issued  (’000) 
	-
	-

	Weighted average number of ordinary share (‘000)
	87,171
	87,171

	Basic earnings per share (sen)
	1.54
	2.79


(b) Diluted earnings per share
There is no fully-diluted effect to the earnings per share for financial year ended 31 December 2011. The amount is the same as basic earning per share.  

B13. Audit qualifications


There was no audit qualification in the annual financial statements of the Group for the year ended 31 December   2011. 

B14. Authorization for issue
 The interim financial statements were approved by the Board of Directors.
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